
www.freemanpublications.com admin@freemanpublications.com Freeman Publications 

 
Copyright Freeman Publications 2020 

All Rights Reserved. Do not duplicate, re-print or share without explicit permission from the rights holder. 

 

 

 

 

  



www.freemanpublications.com admin@freemanpublications.com Freeman Publications 

 

P a g e  | 2 

 

 

Legal Disclaimer 

The following work is presented for informational purposes only. None of the information herein constitutes an offer to sell or buy 

any security or investment vehicle, nor does it constitute an investment recommendation of a legal, tax, accounting or investment 

recommendation by Freeman Publications, its employees or paid contributors. The information is presented without regard for 

individual investment preferences or risk parameters and is general, non-tailored, non-specific information.  

Freeman Publications, including all employees and paid contributors, agree not to trade in any security they write about for a 

minimum of three days (72 hours) following publication of a new article, book, report or email . Except for existing orders that 

were in place before submission (any such orders will also always be disclosed inside the document). This includes equity, 

options, debt, or other instruments directly related to that security, stock, or company. The author may have indirect positions 

in some companies mentioned due to holdings in mutual funds, ETFs, Closed End Funds or other similar vehicles, and there is 

no guarantee that the author is aware of the individual portfolios of any of those funds at any given time. Such indirect 

holdings will generally not be disclosed. 

Warning: There is no magic formula to getting rich, in the financial markets or otherwise. Investing often involves high risks and you 

can lose a lot of money. Success in investment vehicles with the best prospects for price appreciation can only be achieved through 

proper and rigorous research and analysis. Please do not invest with money you cannot afford to lose. The opinions in this content 

are just that, opinions of the authors. We are a publishing company and the opinions, comments, stories, reports, advertisements 

and articles we publish are for informational and educational purposes only; nothing herein should be considered personalized 

investment advice. Before you make any investment, check with your investment professional (advisor). We urge our readers to 

review the financial statements and prospectus of any company they are interested in. We are not responsible for any damages or 

losses arising from the use of any information herein. Past performance is not a guarantee of future results.  

This work is based on SEC filings, current events, interviews, corporate press releases, and what we've learned as financial journalists. 

It may contain errors and you shouldn't make any investment decision based solely on what you read here. It is your money and 

your responsibility. 

Freeman Publications Ltd. are 100% independent in that we are not affiliated with any security, investment vehicle, bank or 

brokerage house. 

All registered trademarks are the property of their respective owners. 
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Remember when Apple's product events used to be exciting? 

Steve Jobs came out in his trademark turtleneck sweater and delivered a roasing speech 

extolling the latest iPod or iPhone's virtues. 

Then proceeding his grand finale with "And wait… there's one more thing…" 

It's safe to say Apple's events are a bit more muted these days. 

And Thursday's iPhone 12 reveal was precisely that. 

Derisions online about the device not shipping with a charger got all the headlines… but 

from an investor's standpoint… the event was one of the most exciting in years. 

This is because the 4 new iPhone 12 devices will all feature 5G connectivity. 

The new 5G network will be up to 10x faster than the Wi-Fi connection in your home.  

Now, you might be thinking… I can already do high definition Facetime calls with 4G… 

so why is 5G such a big deal? 

This answer is in everything you do with your device but don't see. 

Over the next few years, thanks to more fiber-optic connections supporting 5G and the 

next generation of 400gig data center connections. We'll have access to greater 

augmented reality apps that requires 3D-sensing cameras. 

Because Apple is smart, they usually don't jump on technologies when they're at their 

beginning. 

Instead, they wait until they're at the peak of mass adoption and then do them better 

than everyone else. 

Case in point, they weren't the first company to use a touchscreen, but they developed a 

keyboardless interface which gave the best user experience. 

And now they're betting the same on augmented reality and 3D sensing. 
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Which is how this little known company… which currently has a market cap lower than 

the number of Apple shares available on the market ($4.7 Billion)… is set to win big once 

the new iPhone gets released. 

I'm talking about II-VI (NASDAQ: IIVI), the optical equipment company based out of 

Saxonburg, Pennsylvania. They are one of the two 3D sensor firms supplying Apple and 

other major manufacturers.  

Last year they bought out of their competitors, Finisar, and are now set to win the lion's 

share of Apple's 3D sensor business. 

In the words of II-VI’s President Giovanni Barbarossa 

"5G represents the most extensive opportunity II-VI has experienced for some time" 

How do 3D sensors work? 

In short, it's a series of lasers 

Previously, companies like II-VI (pronounced "two-six") and their biggest competitor 

Lumentum (who are currently dealing with the issue of Huawei being blacklisted from 

the US) were battling it out with smaller suppliers for major contracts like Apple.  

But in the past few years, the optical equipment sector has seen a lot of consolidation 

through mergers and buyouts. So now, it's pretty much a 2-horse race in an ever-

growing industry. Meaning there is more than enough business to go around. 

II-VI's Q1 2021 report (their fiscal year runs July-June, so their Q4 2020 report was back 

in August) isn't due until November 12th, so you have a few weeks to get in ahead of 

earnings season. 

They previously announced their 3D sensing division, which is the one which will handle 

the Apple contract, grew 32% in 2020, with revenue reported above their expectations 

despite the pandemic.  

Speaking of earnings, the company is putting together a nice streak of beating earnings 

estimates, especially when looking at the previous two reports. The average outperform 

for the last two quarters was 132.31%. 
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They are geographically stable, with just 27% of their revenue coming from China (North 

America is their largest region at 48%), so a potential upcoming trade war will not hurt 

them too much. 

The company also has contracts in the aerospace and defense sectors, so it's not as if 

Apple is an "all or nothing" play for them like we've seen with other iPhone component 

suppliers in the past like GSTS 

 

If you're a fan of credentials, their CEO Dr. Vincent Mattera was just named Ernst & 

Young's Entrepreneur of The Year in their East Central Division. This also makes him 

eligible for the national award. 

Manufacturers like Apple are proactively upgrading their networks and products to be 

5G compatible and using II-VI's components to do it. Demand is high, and that's why II-

VI is set to outperform in the months and years to come.  

In Omnia Paratus 

 

Freeman Publications 

 

P.S. 

If you haven't done so yet, follow us on Twitter.  



www.freemanpublications.com admin@freemanpublications.com Freeman Publications 

 

P a g e  | 6 

 

 

We're building the largest online investing community in the world and we'd love for 

you to be a part of it. 

You can do that by clicking the link below 

https://twitter.com/freemanpublica   
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